Conuract No.
o (b)  Producer must have LIOEKLEI Foods' approved facilities to farrow and finish hogs
( _____ vear round. All hogs déflvered hereunder from week to week must be uniform

{n size and numbers, and sold on Hormel Foods' Grade & Yield Bu ing
Program. Producer agrees to arrange delivery with Hormel Foods ¥-Iog
Procurement personnel by Friday of the week prior to delivery. Delivery days
and Himes shall be determined by Hormel Foods, with delivery expected before
8:00 a.m. and/or after 5:00 p.m.

The undersigned Producer hereby estmates that it will supply the following
quantity of hogs to Hormel Foods under this program:

‘hogs per week

This number can be changed from tme to tme during the term of this
Agreement by the mutual consent of the parties. Any change to this number
shall be confirmed in writing.

(¢} In addition, Producer agrees to sell to Hormel Foods the balance of its butcher
hogs produced in the units furnishing the contracted hogs indicated in
paragraph 4.(b). All such hogs must meet Hormel Foods’ quality requirements
as outlined in paragraph 3.(b) and shall be sold at the g'{on:nel Foods daily
quoted Grade & Yield market price in effect upon purchase.

The undersigned Producer estimates this additional quantity of hogs to be:
hogs per week

(d)  Producer's hogs must be supervised by a licensed veterinarian and Producer
must properly use any applicable drugs and adhere to required withdrawal
procedures thereto. Producer must be on the Pork Quality Assurance Program,
a HACCP program of America's Pork Producers. Producer must be at Level Il
of such Program or obtain Level Il of such Program within six months of the
date of this Agreement

(¢)  Producer must use an approved feeding program and Hormel Foods may
inspect Producer's hogs and facilities during reasonable business hours on
reasonable notice to Producer. The use of Hormel Foods' feed is not required,
but the Producer agrees to listen objectively to Hormel Foods' feed presentations.

() Producer must at all times be able to demonstrate its financial soundness to
Hormel Foods and to cFrwide evidence thereof upon the request of Hormel
Foods. Producer must demonstrate at all times the ability to produce hogs in the

uantity and of the quality required during the term of this Agreement. Hormel
goods shall have access to cost and financial records of Producer under this
Agreement subject to reasonable notice from Hormel Foods to insgect during
normal business hours. Producer must also use an approved cost an
recordkeeping system.

(g)  Producer agrees to execute and deliver to Hormel Foods from time to time, as
requested by Hormel Foods in its discretion, such securi:g agreements, financing
statements under the Uniform Commercial Code and other instruments as may
be necessary or appropriate to grant Hormel Foods a security interest in tangible
assets of Producer. x?ﬂ\e fair market value of such tangible assets shall be
sufficient to secure Producer’s obligations under this Agreement and shall be at
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